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SUBJECT: JOINT ECONOMIC COMMISSION: FOLLOW-UP ACTION ON 
COMMITMENTS MADE JAN 5-6 RIYADH MEETINGS 

1. FOLLOWING IS TEXT OF TELEX WHICH ASSISTANT SECRETARY 
PARSKY IS SENDING TO DR. SOLAIM WHICH REVIEWS PROGRESS 
MADE ON VARIOUS ISSUES SINCE THE MEETINGS IN RIYADH EARLY 
IN JANUARY. PAPER ON SUGGESTED STAFFING PATTERN FOR JOINT 
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COMMISSIONS' RIYADH OFFICE AND PAPER SETTING FORTH 
VARIOUS FORMS PRIVATE SECTOR COUNCIL MIGHT TAKE WILL BE 
HAND CARRIED IN ADVANCE FOR EMBASSY REVIEW BY MS BONNIE 
POUNDS, WHO ARRIVING JIDDA EVENING FEB 2. DOCUMENTS REFLECT 
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CURRENT VIEWS AMONG USG AGENCIES SUBJECT TO REVIEW BY 
EMBASSY. EMBASSY COMMENTS ON SUBSTANCE WILL BE APPRECIATED 
FOR USE IN RIYADH FEB 5 AND 6. 

2. TEXT FOLLOWS: DEAR DR. SOLAIM: THIS IS A FOLLOW UP 
STATUS REPORT ON THE COMMITMENTS MADE BY USG REPRESENTATIVES 
DURING OUR JANUARY 5-6 TALKS IN RIYADH IN CONNECTION WITH 
THE PREPARATIONS FOR THE JOINT COMMISSION MEETING. I AM 
SENDING THIS TO YOU IN ADVANCE OF THE VISIT TO RIYADH 
NEXT WEEK OF MY DEPUTY LEWIS W. BOWDEN. 

I. JOINT COMMISSION 

TECHNICAL COOPERATION AGREEMENT - IT WAS INDICATED TO 

US THAT THE SAG EXPECTED THE TCA TO BE CONCLUDED IN THE 
NEAR FUTURE. 

PROGRESS TO DATE: FOLLOWING OUR MEETINGS, THE US EMBASSY 
WAS INFORMED THAT THE TCA WAS APPROVED IN PRINCIPLE. A 
JOINT MEETING WAS HELD ON JANUARY 21 TO DISCUSS MINOR 
POINTS. SAG SUGGESTIONS FOR MODIFYING THE TCA WERE 
TRANSMITTED TO US. USG COMMENTS ON THESE PROPOSED CHANGES 
ARE BEING TRANSMITTED TO THE US EMBASSY. 

USG OFFICE OF THE JOINT COMMISSION IN RIYADH - THE SAG 
EMPHASIZED THE NEED FOR AN ADEQUATE US-SAUDI STAFF IN 
RIYADH. 

PROGRESS TO DATE: WE HAVE PREPARED A SUGGESTED STAFFING 
PATTERN FOR THE US MISSION TO THE JOINT COMMISSION OFFICE 
AND LEWIS BOWDEN WILL BE PREPARED TO DISCUSS THIS WITH 
YOU. 

COMMISSION MEETING - IT WAS AGREED THAT THE COMMISSION 
MEETING SHOULD BE HELD IN WASHINGTON, FEB 26-27. THREE 
DOCUMENTS WERE FORESEEN: A BRIEF COMMUNIQUE, THE SUMMARY 
UNCLASSIFIED 
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MINUTES, WHICH WOULD CONTAIN A RECORD OF THE MEETING, 

AND PERHAPS THE TEXT OF THE TECHNICAL COOPERATION AGREE- 
MENT. WE AGREED TO ARRANGE MEETINGS BETWEEN COUNTERPARTS 
OUTSIDE THE COMMISSION FRAMEWORK. 

PROGRESS TO DATE: WE HAVE BEGUN PREPARATIONS FOR THE 
JOINT COMMISSION MEETING. WHILE IN RIYADH, MR. BOWDEN 
WILL WELCOME INFORMATION ABOUT THE SIZE AND COMPOSITION 
OF THE SAUDI DELEGATION, TRAVEL PLANS, AND ADDITIONAL 
MEETINGS MEMBERS OF THE SAUDI DELEGATION MAY WISH TO 
HAVE WITH GOVERNMENT OFFICIALS IN WASHINGTON OR ELSEWHERE 
IN THE US. MR. BOWDEN IS ALSO PREPARED TO DISCUSS A 
SCENARIO FOR THE JOINT COMMISSION MEETING AND WILL PROVIDE 
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YOU WITH A DRAFT USG AGENDA FOR THE COMMISSION MEETING. 

PRIVATE SECTOR COUNCIL - IT WAS INDICATED TO US THAT THE 
SAG WOULD WELCOME SUGGESTIONS ABOUT ORGANIZING A PRIVATE 
BUSINESS COUNCIL. 

PROGRESS TO DATE: A PAPER SETTING FORTH THE VARIOUS 
FORMS SUCH A PRIVATE SECTOR COUNCIL MIGHT TAKE HAS 
BEEN DEVELOPED AND WILL BE HANDED OVER BY MR. BOWDEN. 

H. INVESTMENT 

FCN TREATY (1933) WITH SA 

US COMMITMENT: WE AGREED TO ASCERTAIN THE CURRENT 
APPLICABILITY OF THE 1933 TREATY WITH RESPECT TO MUTUAL 
COVERAGE OF INVESTMENT. 

PROGRESS TO DATE: WE ARE IN THE PROCESS OF REVIEWING THE 
RELEVANCE OF THIS TREATY AND WILL HAVE A MORE DEFINITIVE 
POSITION IN THE COMING WEEKS. 

INVESTMENT GUARANTEE AGREEMENT - THE SAG INDICATED A 
WILLINGNESS TO STUDY INFORMALLY A DRAFT INVESTMENT 
GUARANTEE AGREEMENT. 

US COMMITMENT: THE US EMBASSY AGREED TO FURNISH YOU IN- 
FORMALLY WITH A DRAFT OPIC AGREEMENT. 
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PROGRESS TO DATE: WE ARE AWAITING YOUR REACTIONS TO THIS 
DRAFT. 

TRIANGULAR INVESTMENT - IT WAS INDICATED TO US THAT THE 
SAUDI DEVELOPMENT FUND AND THE ARAB INVESTMENT FUND 
MIGHT SERVE AS VEHICLES FOR TRIANGULAR INVESTMENT. 

SAUDI COMMITMENT: YOU AGREED TO PROVIDE OUR EMBASSY WITH 
THE CHARTER FOR THE SAUDI DEVELOPMENT FUND. 

PROGRESS TO DATE: I HAVE RECOMMENDED THAT TRIANGULAR 
INVESTMENT BE AN AGENDA ITEM TO BE TAKEN UP AT THE JOINT 
COMMISSION MEETING. MR. BOWDEN PLANS TO DISCUSS FURTHER 
WITH YOU THESE SAUDI FINANCIAL INSTITUTIONS AS VEHICLES 
FOR TRIANGULAR INVESTMENT. 

US DOMESTIC INVESTMENT POLICY - WE INDICATED THAT AN 
IN-DEPTH REVIEW WAS UNDERWAY ON US DOMESTIC INVESTMENT 
POLICY. 

US COMMITMENT: I INDICATED THAT I WOULD PROVIDE A COM- 
PREHENSIVE REPORT ON THE SUBJECT AT THE JOINT COMMISSION 
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MEETING. 

PROGRESS TO DATE: I HAVE RECOMMENDED THAT THIS TOPIC 
BE INCLUDED AS AN AGENDA ITEM FOR THE JOINT COMMISSION 
MEETING. 

in. US OIL POLICY 

IT WAS INDICATED TO US THAT US FEES ON PETROLEUM PRODUCTS 
ARE A SIGNIFICANT ELEMENT IN THE SAUDI INDUSTRIALIZATION 
EFFORT. A REVIEW OF US TARIFF AND FEE SCHEDULE FOR 
REFINED PRODUCTS WAS THEN REQUESTED. 

US COMMITMENT: I AGREED TO LOOK AT THE CIRCUMSTANCES 
UNDER WHICH A CHANGE IN US POLICY MIGHT BE POSSIBLE, IN- 
DICATING THAT THIS SHOULD BE A SUBJECT OF CONSIDERATION 
BY THE JOINT COMMISSION. 

UNCLASSIFIED 
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PROGRESS TO DATE: THIS TOPIC IS INCLUDED IN THE USG 
PROPOSED AGENDA FOR THE JOINT COMMISSION MEETING. 

IV. INDUSTRIALIZATION 

STATISTICS - TWENTY-TWO US EXPERTS WERE REQUESTED TO WORK 
IN THE CENTRAL DEPARTMENT OF STATISTICS, AND WE WERE 
PROVIDED WITH A COPY OF A LIST OF THE TECHNICAL EXPERTS 
REQUIRED. 

US COMMITMENT: WE AGREED TO WORK UP A PROPOSAL AND TO 
HAVE A RESPONSE IN A FEW WEEKS. 

PROGRESS TO DATE: MR. BOWDEN PLANS TO PROVIDE YOU WITH 
A PRELIMINARY PROPOSAL, INCLUDING COST ESTIMATES, WITH 
RESPECT TO THIS REQUEST. 

CORPS OF ENGINEERS - MINISTER ABA AL-KHAYL AGREED TO 
PROVIDE US WITH A DETAILED NOTE CONCERNING THE CORPS' 
ASSOCIATION WITH THE PUBLIC WORKS DEPARTMENT. 

PROGRESS TO DATE: MR. BOWDEN IS PREPARED TO DISCUSS THE 
CORPS' ROLE WITH YOU. 

V. AGRICULTURE 

AGRICULTURE CENTRAL LABORATORY 

WE WERE REQUESTED TO ASSIST YOU IN REVIEWING THE PLANNING 
AND MANAGEMENT RESPONSIBILITY FOR IMPROVING THE OPERATIONS 
OF THE CENTRAL RESEARCH LABORATORY. THE IMPORTANCE OF 
THIS PROJECT AND THE CRITICAL NEED FOR USG TECHNICAL 
ASSISTANCE IN MESHING TRAINING AND RESEARCH CAPABILITIES 
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WERE EMPHASIZED. 

US COMMITMENT: DR. WEST INDICATED OUR WILLINGNESS TO SEND 
TECHNICAL EXPERTS AND TO EXPAND THE DEPARTMENT OF AGRI 
CULTURE PROPOSAL COVERING THE CENTRAL RESEARCH LABORATORY 
TO INCLUDE THE TRAINING CENTER. IN THIS REGARD, WE PRO- 
MISED TO SEND TWO OR THREE EXPERTS OUT IMMEDIATELY. 

PROGRESS TO DATE: WE HAVE RECRUITED THE TWO EXPERTS AND 
UNCLASSIFIED 
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MR. BOWDEN WILL PROVIDE YOU WITH THE NOMINATIONS. 

WATER RESOURCES, AGRICULTURAL AND WATER DATA BANK, AND 
LAND MANAGEMENT 

IN ADDITION TO THE CENTRAL LABORATORY AND TRAINING CENTER, 
YOU AGREED TO FOCUS ON THREE PROPOSALS CONTAINED IN 
THE SEPTEMBER AGRICULTURAL WORKING GROUP REPORT WATER 
RESOURCES, AGRICULTURE AND WATER DATA BANK, AND LAND 
MANAGEMENT. 

WE PROVIDED YOU WITH PROPOSALS FOR REVIEW TEAMS IN THESE 
AREAS. 

SAUDI COMMITMENT: YOU AGREED TO DEFINE YOUR NEEDS IN 
THESE THREE AREAS AND TO REPORT TO THE US ON THOSE 
ASPECTS OF THE WORKING GROUP RECOMMENDED PROPOSALS THAT 
YOU WISHED TO EMPHASIZE. 

PROGRESS TO DATE: MR. BOWDEN HOPES TO ASCERTAIN YOUR 
RESPONSE. 

WADI DAWASIR PROTECT - THE SAG INDICATED ITS DESIRE FOR A 
JOINT VENTURE PROJECT WHICH INVOLVES THE DEVELOPMENT OF 
INFRASTRUCTURE, WATER SUPPLY, AND PRODUCTIVE FACILITIES 
FOR MAJOR SECTIONS OF UNDEVELOPED LAND IN SAUDI ARABIA, 
INITIALLY IN THE WADI DAWASIR AREA. 

US COMMITMENT: WE AGREED TO LOOK INTO THE POSSIBILITY OF 
USG UNDERTAKING THE FEASIBILITY STUDY OF THE PROJECT. WE 
AGREED TO CONSIDER THIS PROJECT EXPEDITIOUSLY AND TO LOOK 
INTO THE POSSIBILITY OF TAKING THE PROJECT TO THE POINT 
WHERE IT COULD BE LET OUT FOR BIDS. 

PROGRESS TO DATE: WE HAVE REVIEWED THIS REQUEST AND 
HAVE PREPARED A REPLY WHICH MR. BOWDEN WILL DELIVER. 

USG RECRUITING ASSISTANCE IN FILLING SENIOR STAFF POSITIONS 
IN THE MINISTRY OF AGRICULTURE EITHER THROUGH THE TCA OR 
BY DIRECT HIRE - THE SAG REITERATED ITS EARLIER (DECEMBER) 
REQUEST FOR AGRICULTURE EXPERTS. WE ASKED FOR CLARIFI- 
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CATION ON THE PRECISE FUNCTIONS THE SAG ENVISAGED FOR 
THESE EXPERTS, AND WHETHER OR NOT THESE EXPERTS WOULD BE 
WORKING THROUGH THE TCA. 

US COMMITMENT: IT WAS AGREED THAT DR. WEST WOULD PREPARE 
A PAPER ASSESSING THE ADVANTAGES OF USING THE TCA ROUTE AS 
OPPOSED TO DIRECT HIRE. THE PAPER WOULD ALSO ESTIMATE 
RELATIVE COSTS OF THE TWO ROUTES. 

PROGRESS TO DATE: MR. BOWDEN WILL PROVIDE YOU WITH A 

PROPOSAL INCLUDING A REQUEST FOR JOB DESCRIPTIONS AND 
OTHER RELEVANT INFORMATION. 

VI. MANPOWER AND EDUCATION 

EXPANSION OF HOSPITAL FACILITIES - IT WAS INDICATED TO US 
THAT UNDER THE FIVE YEAR PLAN, THE SAG PLANS 1 1,570 NEW 
HOSPITAL BEDS IN 97 NEW HOSPITALS. WE WERE INFORMED THAT 
THE CONTRACTS HAVE NOT BEEN LET FOR THE CONSTRUCTION 
OF THE HOSPITALS AND THAT PRINCE SAUD PLANS TO VISIT 
EUROPE AND THE US TO DISCUSS THE PROJECTS. 

US COMMITMENT: WE AGREED TO PUT PRINCE SAUD IN CONTACT 
WITH APPROPRIATE US FIRMS AFTER BEING APPRISED OF PRINCE 
SAUD'S TRAVEL PLANS. WE ALSO URGED THAT MEDICAL TRAINING 
NEEDS BE INTEGRATED WITH OTHER MANPOWER TRAINING REQUIRE- 
MENTS. 

PROGRESS TO DATE: WE WERE INFORMED OF PRINCE SAUD'S 
VISIT TO THE US IN MARCH AND WE ARE ARRANGING FOR 
APPROPRIATE MEETINGS WITH US FIRMS AND USG HEALTH OFFICIALS. 

VOCATIONAL TRAINING - WE PROVIDED YOU WITH A COPY OF OUR 
RECOMMENDATIONS FOR AN IMPLEMENTING PROGRAM. YOU AGREED 
TO SELECT FROM RECOMMENDATIONS IN OUR PROPOSALS, AND 
INDICATED THAT YOU WERE INTERESTED IN A MANAGEMENT GROUP 
TO WORK WITH THE DIRECTOR GENERAL FOR MANPOWER TRAINING 
IN THE MINISTRY OF LABOR. 

US COMMITMENT: FOLLOWING YOUR SELECTION OF RECOMMENDATIONS 
UNCLASSIFIED 
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WE AGREED TO WORK UP THE APPROPRIATE ACTION PROGRAMS. 

THIS ACTION PROGRAM WILL INCLUDE RECOMMENDATIONS REGARDING 
WORK WITH THE DIRECTOR GENERAL FOR MANPOWER TRAINING. 

PROGRESS TO DATE: MR. BOWDEN HOPES TO BE INFORMED RE- 
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GARDING THE OPTIONS YOU HAVE SELECTED. 

HIGHER EDUCATION - THE SAG INDICATED INTEREST IN A VARIETY 
OF PROGRAMS IN THE FIELD OF EDUCATION. 

US COMMITMENT: WE AGREED TO LOOK AT ALL THE IDEAS 
SUGGESTED. WE ARE COORDINATING THESE IDEAS WITH THE 
PREPARATION OF THE REPORT OF THE EDUCATION TEAM VISIT. 

PROGRESS TO DATE: MR. BOWDEN WILL PROVIDE YOU WITH THE 
REPORT OF THE EDUCATION TEAM VISIT. 

VII. SCIENCE AND TECHNOLOGY 

US PROPOSED SCIENCE AND TECHNOLOGY PROGRAM - THE SAG 
RESPONDED FAVORABLY TO THE 18 PROJECT AREAS PROPOSED BY 
THE US SIDE. 

YOU ALSO INDICATED THAT YOU WOULD LIKE TO DEVELOP A 
SAUDI SCIENCE FOUNDATION/CENTER WHICH WOULD INITIALLY 
SUPPORT AND FUND THE 18 ALREADY MUTUALLY AGREED UPON 
PROGRAM AREAS. 

US COMMITMENT: WE AGREED TO PREPARE A 10-15 PAGE SUMMARY 
DOCUMENT OUTLINING THE S AND T PROGRAM AND STRUCTURE FOR 
YOUR FINAL COMMENT AND COORDINATION. 

WE ARE ALSO PUTTING TOGETHER A LIST OF SMALL, 3-5 MAN 
TEAMS OF EXPERTS TO MEET WITH SAUDI COUNTERPARTS. AT 
THE JOINT COMMISSION MEETING, WE WILL BE PREPARED TO NAME 
US TEAM MEMBERS AND SUGGESTED DATES FOR MEETINGS. 

PROGRESS TO DATE: MR. BOWDEN WILL PROVIDE YOU WITH THE 
SUMMARY DOCUMENT OUTLINING THE S AND T PROGRAM AND 
STRUCTURE. KISSINGER 
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